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Quarterly Report on consolidated results for the first quarter ended 30 April 2003.  The figures have not been audited.

CONDENSED CONSOLIDATED INCOME STATEMENT

	
	
	Individual Quarter
	
	Cumulative Quarter

	
	
	Current

Year

Quarter
	
	Preceding Year Corresponding Quarter
	
	Current

 Year 

To Date
	
	Preceding Year Corresponding Period 

	
	
	30.04.2003
	
	30.04.2002
	
	30.04.2003
	
	30.04.2002

	
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	
	
	

	Revenue
	
	13,878
	
	-
	
	13,878
	
	-

	
	
	
	
	
	
	
	
	

	Other operating income
	
	109
	
	-
	
	109
	
	-

	Changes in inventories of finished goods
	
	660
	
	-
	
	660
	
	-

	Raw materials and consumables used
	
	    (10,218)
	
	-
	
	   (10,218)
	
	-

	Directors’ Remuneration
	
	(253)
	
	-
	
	(253)
	
	-

	Staff costs
	
	              (309)
	
	-
	
	              (309)
	
	-

	Depreciation of property, plant and
	
	
	
	
	
	
	
	

	  equipment
	
	           (1,294)
	
	-
	
	           (1,294)
	
	-

	Accretion of reserve on consolidation
	
	                396
	
	-
	
	                396
	
	-

	Other operating expenses
	
	              (909)
	
	-
	
	              (909)
	
	-

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Profit from operations
	
	              2,060
	
	-
	
	              2,060
	
	-

	
	
	
	
	
	
	
	
	

	Finance costs
	
	              (247)
	
	-
	
	              (247)
	
	-

	Income from other investments
	
	                   11 
	
	-
	
	                   11 
	
	-

	
	
	
	
	
	
	
	
	

	Profit before tax
	
	              1,824
	
	-
	
	              1,824
	
	-

	
	
	
	
	
	
	
	
	

	Income tax expense
	
	               (106) 
	
	-
	
	            (106)
	
	-

	
	
	
	
	
	
	
	
	

	Net Profit for the period
	
	              1,718
	
	-
	
	              1,718
	
	-

	
	
	
	
	
	
	
	
	

	
	
	Sen
	
	Sen
	
	Sen
	
	Sen

	
	
	
	
	
	
	
	
	

	Net earning  per share
	
	
	
	
	
	
	
	

	 - Basic
	
	1.81
	
	-
	
	1.81
	
	-

	 - Diluted
	
	-
	
	-
	
	-
	
	-


The condensed consolidated income statement should be read in conjunction with the Prospectus dated 28 February 2003.

CONDENSED CONSOLIDATED BALANCE SHEET

	
	
	
	As At End Of Current Quarter
	
	As At Preceding Financial Year End

	
	
	
	30.04.2003
	
	31.01.2003

	
	
	
	RM’000
	
	RM’000

	
	
	
	
	
	

	
	Property, plant and equipment
	
	61,601
	
	61,264

	
	Investments
	
	46
	
	46

	
	
	
	
	
	

	
	Current assets
	
	
	
	

	
	Inventories
	
	6,335 
	
	5,530

	
	Trade receivables
	
	12,607 
	
	11,462

	
	Other receivables and prepaid expenses
	
	1,493 
	
	2,138

	
	Cash and Bank balances 
	
	4,513 
	
	36

	
	
	
	24,948 
	
	19,166

	
	
	
	
	
	

	      Current liabilities 
	
	
	
	

	
	Trade payables
	
	7,179 
	
	4,008

	
	Other payables and accrued expenses
	
	1,978 
	
	4,305

	
	Amount owing to directors
	
	10 
	
	18

	
	Bank borrowings
	
	11,739 
	
	10,542

	
	Hire-purchase obligations – current portion
	
	420
	
	500

	
	Tax liabilities
	
	262 
	
	290

	
	
	
	21,588 
	
	(19,663)

	
	
	
	
	
	

	
	Net current assets/ (liabilities)
	
	3,360 
	
	(497)

	
	
	
	
	
	

	
	Non current and deferred liabilities
	
	
	
	

	
	Long term borrowings – non-current portion
	
	(4,308)
	
	(5,402)

	
	Hire-purchase obligations – non-current portion
	
	(95)
	
	(182)

	
	Deferred tax liabilities
	
	(3,419)
	
	(3,367)*

	
	
	
	(7,822)
	
	             (8,951)

	
	
	
	
	
	

	
	Net assets
	
	57,185
	
	             51,862 

	
	
	
	
	
	

	
	Represented by:
	
	
	
	

	
	Issued share capital
	
	50,000 
	
	46,071

	
	Reserves:
	
	
	
	

	
	Share premium
	
	1,690 
	
	1,041

	
	Reserve arising on consolidation
	
	4,359 
	
	4,755 *

	
	(Accumulated loss) / Unappropriated profits
	
	1,136
	
	(5)

	
	Shareholders’ equity
	
	57,185
	
	             51,862 

	
	
	
	
	
	

	
	Net tangible assets per share (RM)
	
	0.57
	
	0.56 *


( * The comparative figures have been restated to incorporate the effects of change in accounting policy as referred to in Note A1)

The condensed consolidated balance sheet should be read in conjunction with the Prospectus dated 28 February 2003.

CONDENSED CONSOLIDATED CASH FLOW STATEMENT

	
	
	
	
	3 months ended

	
	
	
	
	30.04.2003

	
	
	
	
	RM'000

	CASH FLOWS FROM OPERATING ACTIVITIES
	
	
	

	Profit before tax
	
	
	
	1,824

	Adjustments for:
	
	
	
	

	  Depreciation of property, plant and equipment
	
	
	1,294 

	  Finance costs
	
	
	
	247

	 Property, plant and equipment writte off
	
	
	
	

	 Allowance for doubtful debts
	
	
	
	

	  Accretion of reserve on consolidation
	
	
	
	(396)

	 Unrealised loss on foreign exchange
	
	
	
	

	  Interest income
	
	
	
	(11)

	
	
	
	
	

	Operating Profit Before Working Capital Changes
	
	
	2,958

	
	
	
	
	

	(Increase)/Decrease in:
	
	
	
	

	  Inventories
	
	
	
	(805)

	 Trade receivables
	
	
	
	(1,145)

	 Other receivables and prepaid expenses
	
	
	
	645

	
	
	
	
	

	Increase/ (Decrease) in:
	
	
	
	

	 Trade payables
	
	
	
	3,171

	 Other payables and accrued expenses
	
	
	
	(2,327)

	 Amount owing to directors
	
	
	
	(8)

	
	
	
	
	

	Cash Generated From Operations
	
	
	
	2,489

	
	
	
	
	

	 Income tax paid
	
	
	
	(82)

	
	
	
	
	

	Net Cash From Operating Activities
	
	
	
	2,407

	
	
	
	
	

	CASH FLOWS FROM INVESTING ACTIVITIES
	
	
	

	Purchase of property, plant and equipment
	
	
	(1,631)

	Interest received
	
	
	11

	
	
	
	

	Net Cash Used In Investing Activities
	
	
	
	(1,620)

	
	
	
	
	

	CASH FLOWS FROM FINANCING ACTIVITIES
	
	
	

	Repayment of bank borrowings, excluding bank overdrafts
	
	
	(69)

	Repayment of hire-purchase obligations
	
	
	
	(167)

	Proceeds from issue of shares
	
	
	
	      5,108

	Share issue expenses
	
	
	
	(530)

	Dividend paid
	
	
	
	(577)

	Finance costs paid
	
	
	
	(247)

	
	
	
	
	

	Net Cash From Financing Activities
	
	
	
	3,518

	
	
	
	
	

	
	
	
	
	

	CONDENSED CONSOLIDATED CASH FLOW STATEMENT (CONTINUED)
	
	
	
	3 months ended

30.04.2003

RM’000

	
	
	
	
	

	NET INCREASE IN CASH AND CASH EQUIVALENTS
	
	
	4,305

	
	
	
	
	

	CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD
	
	(921)

	
	
	
	
	

	CASH AND CASH EQUIVALENTS AT END OF PERIOD
	
	
	3,384

	
	
	
	
	

	Cash and cash equivalents comprise the following balance sheet amounts:
	
	

	Cash and Bank balances 
	
	
	
	4,513

	Bank overdrafts
	
	
	
	(1,129)

	
	
	
	
	3,384


There are no comparative figures as this is the first interim financial report for the first financial quarter prepared in accordance with MASB Standard No. 26: Interim Financial Reporting.

The condensed consolidated cash flow statement should be read in conjunction with the Prospectus dated 28 February 2003.

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

	
	
	Issued
	Share
	Reserve Arising
	(Accumulated Loss)
	

	
	Note
	capital
	premium
	on Consolidation
	Unappropriated profits
	Total

	
	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	
	
	

	Balance as of 1 February 2002
	
	*
	-
	-
	(4)
	                   (4)

	Issue of shares
	
	   46,071
	1,678
	-
	-
	47,749

	Acquisition of subsidiary company
	
	       -
	     - 
	5,733
	-
	            5,733

	Listing expenses
	
	-
	        (637)
	-
	-
	             (637)

	Net loss for the year
	
	-
	-
	-
	(1)
	        (1)

	
	
	
	
	
	
	

	Balance as of 31 January 2003
	
	
	
	
	
	

	As previously stated
	
	      46,071
	     1,041
	     5,733
	         (5)
	        52,840

	Prior period adjustments
	A1
	-
	-
	(978)
	-
	(978)

	Restated balance
	
	46,071
	     1,041
	4,755
	         (5)
	             51,862

	
	
	
	
	
	
	

	Dividends
	
	
	
	
	(577)
	(577)

	Issue of shares
	
	3,929
	1,179
	-
	-
	5,108

	Listing expenses
	
	
	(530)
	-
	-
	(530)

	Accretion of reserve on consolidation
	
	-
	-
	(396)
	396
	-

	Net profit for the year before 
	
	
	
	
	
	

	  accretion of reserve on consolidation
	
	-
	-
	-
	1,322
	1,322

	Net profit for the year
	
	
	
	(396)
	1,718
	1,322

	
	
	
	
	
	
	

	Balance as of 30 April 2003
	
	50,000
	1,690
	4,359
	1,136
	57,185


* Note : The Group has an issued share capital of RM2.00 as at 1 February 2002.

The condensed consolidated statement of changes in equity should be read in conjunction with the Prospectus dated 28 February 2003.

A
EXPLANATORY NOTES – MALAYSIAN ACCOUNTING STANDARDS BOARD STANDARD (MASB) 26: INTERIM FINANCIAL REPORTING

A1
Accounting policies and basis of preparation

This interim financial report is unaudited and has been prepared in compliance with MASB 26, Interim Financial Reporting and Chapter 9 Part K of the Listing requirements of Kuala Lumpur Stock Exchange (KLSE).

The interim financial report is unaudited and should be read in conjunction with the Prospectus dated 28 February 2003.

The accounting policies and methods of computation adopted by the Group in this report are consistent with those adopted in the financial statements for the year ended 31 January 2003 except for the adoption of MASB 25, which became effective for the financial period commencing 1 February 2003. The changes and effects of adopting MASB 25 which resulted in prior year adjustments are as follows:   

(a)     Change in Accounting Policies

MASB 25, Income Taxes
The Group has recognised the deferred tax liability in subsidiary company arising from the revaluation of properties previously carried out as part of the listing exercise of the Company.  Previously, tax effect relating to revaluation surplus has not been provided as the said subsidiary company has no intention to dispose of those assets in the foreseeable future. The recognition of the deferred tax liability has resulted in decrease in revaluation reserve in the said subsidiary company.

     The Group has also recognised the resulting deferred tax liability from a fair value adjustment arising from an acquisition of the subsidiary in prior year. The recognition of the deferred tax liability has resulted in reserve arising from consolidation. Those reserve is accretised systematically to the consolidated income statement over a period of 3 years commencing from the current quarter.       

(b)      Prior Year Adjustments

The changes in accounting policies have been applied retrospectively and comparatives have been restated. Accordingly, the following accounts in prior year have been restated to reflect the effects of the accounting changes:

	
	
	
	As
	
	
	
	

	
	
	
	previously
	
	
	
	As

	
	
	
	reported
	
	Adjustments
	
	restated

	The Group
	
	RM'000
	
	RM'000
	
	RM'000

	
	
	
	
	
	
	
	

	Financial year ended 31 January 2003 
	
	
	
	
	

	Reserve on consolidation
	
	5,733
	
	(978)
	
	4,755

	Deferred tax liabilities
	
	2,389
	
	978
	
	3,367


The following notes explain the events and transactions that are significant to gain an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 January 2003.

A2
Qualification of Annual Financial Statements
The financial statements of the preceding year for the Company were not subject to any qualifications.

A3
Seasonal or cyclical factors

The Group’s earnings are affected by increase in raw material prices due to rising of crude oil price over the past few months.

A4
Unusual nature and amount of items affecting assets, liabilities, equity, net income and cash flows

There are no unusual nature and amount of items affecting assets, liabilities, equity, net income and cash flows of the Group during the quarter under review.

A5
Material changes in estimates of amounts and accounting policies reported in prior periods in current financial year or prior financial years which have material effect in the current interim period
Other than the adoption of MASB 25 which resulted in change in accounting policies as disclosed in A1, there are no material changes in estimates and accounting policies during the quarter under review.

A6.
Changes in debts and equity securities

	Issued and fully paid:
	
	
	
	
	
	RM’000

	Ordinary shares of RM0.50 each
	
	
	
	
	
	

	   At 1 February 2003
	
	
	
	
	
	46,071

	   Issued during the period:
	
	
	
	
	
	

	      Public issue of
	
	
	
	
	
	                    

	      7,858,000 new shares
	
	
	
	
	
	3,929                    

	
	
	
	
	
	
	
	 

	   At 30 April 2003
	
	
	
	
	
	50,000 


Other than as disclosed above, there were no issuance, cancellation, repurchases, resale and repayments of debts and equity securities for the 3 months ended 30 April 2003.

A7.
Dividend

A tax-exempt interim dividend of 0.63% amounting to RM577,500 was paid on 24 March 2003 in respect of the current financial quarter.

A8.
Segmental reporting


The Group operates in a single industry in the business of manufacturing and supplying of plastic packaging products and principally in Malaysia.  Accordingly, the financial information by industry and geographical segments of the Group’s operations are not presented.

A9
Property, plant and equipment

The valuations of property, plant and equipment have been brought forward without amendment from the previous annual financial statements ended 31 January 2003.

There were no significant acquisitions and disposals of property, plant and equipment for the 3 months ended 30 April 2003 except for purchase of a Blow Moulding Machine.

A10.
Material events subsequent to the current quarter.

Subsequent to the current quarter, the Subsidiary Company, Perusahaan Jaya Plastik (M) Sdn Bhd has approved but not contracted for an additional capital expenditure of RM4 million in relations to construction of factory and warehouse. In the opinion of the Directors, there were no other items, transaction or event of a material and unusual nature which has arisen which would substantially affect the results of the Group and the Company for the period between 30 April 2003 and the date of this report.

A11.
Changes in the composition of the Company


There were no major changes in the composition of the Group for the current financial period to date.

A12.
Contingent assets and contingent liabilities


There were no contingent assets and contingent liabilities during the quarter under review.

A13.
Capital commitments

As of 30 April 2003, the Group has the following capital expenditure relating to the purchase of land and building and machinery as follows:

	
	
	
	RM’000

	Approved but not contracted for                                         
	
	
	6,848


A14.  
Significant Related Party Transactions

	
	
	
	RM’000

	Rental of staff apartments and houses paid and payable to a director
	      9


Other than the above, there were no significant related party transactions during the quarter under review.

B
ADDITIONAL INFORMATION REQUIRED BY KLSE LISTING REQUIREMENT 

B1.
Review of performance


The Group’s bottom line was affected by rise in raw material prices driven up by a hike in petroleum prices. 

B2.
Material change in the quarterly results compared to preceding quarter’s results

The Company has not commenced operations in the preceding quarter.  The acquisition of the subsidiary, Perusahaan Jaya Plastik (M) Sdn. Bhd. as part of the listing exercise of the Company as approved by the Securities Commission was completed on 31 January 2003, the last day of the preceding financial quarter.  As the subsidiary company was acquired on 31 January 2003, the entire net profit of the subsidiary company for the year ended 31 January 2003 has been accounted for as pre-acquisition profit. Accordingly, no post-acquisition results of the said subsidiary company acquired have been consolidated in the income statement of the Group for the preceding quarter.

Correspondingly, no comparison is made in this interim report.

B3.
Current year prospects

The plastic packaging industry is very challenging. However, barring any unforeseen circumstances, the Directors expect the operations of the Group for the financial year 2004 will continue to be satisfactory.

B4.
Variance of actual profit from profit forecast


Not applicable for the current quarter.

B5.
Income tax expense

	Estimated tax payable:
	RM’000
	

	Malaysian income tax
	54
	

	Deferred tax 
	52
	

	
	106
	


The Group’s effective tax rate is not proportionate to the statutory tax rate mainly due to reinvestment allowance claim by the subsidiary company.

B6.
Unquoted investments and properties

There were no profits on sale of properties as there were no disposals of properties during the period under review.

B7.
Quoted investments


Not applicable to the Group.

B8.
Status of corporate proposals announced


There are no new corporate proposals announced during the quarter under review and the details of previous 
corporate proposals announced had been disclosed in the prospectus dated 28 February 2003.

The Company raised a total of RM5,108,000 from its listing exercise of which part of the funds have been utilised in the financial quarter ended 30 April 2003 as follows:

	
	RM’000
	RM’000
	RM’000

	
	Proposed

Utilisation
	Utilised

As at 30.04.2003
	Balance

As at 30.04.2003

	Repayment of bank borrowings
	2,053
	-
	2,053

	Working Capital
	1,455
	-
	1,455

	Listing Expenses
	1,600
	1,167
	433

	
	5,108
	1,167
	3,941


B9.
Group borrowings and debt securities
Group borrowings (all denominated in Malaysian currency) at 30 April 2003 are as follows:

	
	Secured

RM’000

	Current
	

	Bank overdraft
	1,129

	Bankers Acceptance
	5,900

	Long term loans – current
	4,710

	Hire purchase obligation - current
	420

	Subtotal
	12,159

	
	

	Non-current
	

	Long term loans – non -current
	4,308

	Hire purchase obligation – non-current
	95

	Subtotal
	4,403

	Grand total
	16,562


B10.
Financial instruments with off balance sheet risks
There were no financial instruments with off balance sheet risks during the quarter under review.

B11.
Material litigation

There was no pending material litigation as at the date of this quarterly report.

B12.
Dividend

A tax-exempt interim dividend of 0.63% amounting to RM577,500 was paid on 24 March 2003 in respect of the current financial quarter.

B13.
Basic earnings per share

The calculation of basic earnings per share for the quarter is based on the net profit attributable to ordinary shareholders of RM1,718,000 and the weighted average number of ordinary shares outstanding during the quarter of 94,761,000.

BY ORDER OF THE BOARD

Company Secretary

20 June 2003
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